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Course Description and Objectives

International political economy (IPE) is concerned with the mutual interaction and parallel existence of “state” and “market” in the modern world. Their interdependence has shaped modern history and forms the crucial issue in the study of IPE. This course provides an overview of several international political, social, and economic problems that shape political decisions and economic developments. More specifically, we examine the reciprocal effects of policy decisions and economic transactions, the so-called market.  

 This course aims not only to build an adequate comprehension and appreciation of issues in IPE, but also to demonstrate to students the complexity and ambiguity surrounding the theory and practice of international political economy.  We will relate theoretical models to everyday contemporary processes and events – e.g. the stock market, real estate, recessions, development aid, defense spending –  and seek to explain not just how, but also why, political decisions, goals or even rhetoric affect global, regional, and local economies. The course aims to have students acquire the following skills:

-The ability to assess the theoretical and ideological underpinnings of contemporary debates concerning political, economic, and social policy and their interconnectedness.

-The knowledge necessary to make informed decisions about political, economic, and social issues that directly affect the quality of life at the individual, community, national, and global levels.

-The ability to see theoretical and practical connections between seemingly unrelated current events and between specific examples drawn from around the world.

-The confidence to discuss, and take a position on, controversial international issues.

As residents of the United States, it is important that we attempt to directly relate American hegemony to our own personal lives in order to illustrate the human face of IPE, where ethical, moral, and social considerations intersect with abstract global linkages, so we can understand how decisions by states, international corporations and international organizations, acting in a global market place, affects us all.  In the end, it is this ability to apply IPE to our lives as individuals that makes the study of IPE interesting, important, and rewarding. We look at the conflicting forces of, on the one hand, corporate expansion, cultural globalization, and mass consumption, and on the other, policy decisions, nationalism, and production. We explore the various ways in which the market-related forces of consumerism and globalization are bringing about long-term changes to the economic, political, social, and cultural foundations of society, both in the United States and elsewhere.  
The course begins by addressing definitions and terms, while also examining the principal theoretical perspectives used in IPE.  Contrasting and conflicting theoretical perspectives frequently result in controversy in the study and practice of IPE, thus it is very important that students come to terms with these perspectives early on, since the remainder of the course builds upon an understanding of these perspectives. We move on to examine IPE structures and relationships. We discuss and apply such structures as trade, finance, knowledge, and security to contemporary international events, including free trade, globalization, stock market effects, government regulations, and relations between policy goals, production costs, and consumer prices.

Expectations: 
You are enrolled because you have desire to expand your knowledge base and learn, thus you are assumed to be motivated and you are fully responsible for your performance in the course. 
Participation is taken seriously, and I expect you to bring viewpoints, questions, and ideas to class. Politics is a live field of study, and there will be current developments that pertain to the lectures and discussions, so time will be devoted to discuss such events. Grades are based on active participation, not mere presence. 
The lectures will not be based solely on the assigned text, but will elaborate on, complement, and supplement your assigned readings. There will also be informative videos, guest lectures, and special reports, all of which are intended to supplement and compliment the readings. 

Readings:

Rote learning is meaningless, inquisition and analysis should be your focus. Books, articles, speeches and treaties should be read with the goal of understanding the arguments, laws, regulations, and organizations discussed, not necessarily the dates, names and places mentioned (except whenever such information is necessary in order to explain why and how something happened). When reading (whether newspaper articles, reports, or journal articles) please ask yourself: “Of what is this an instance?” In other words, aside from the empirics of the specific case, what is the larger issue at stake?  Put yet another way: what is the larger theoretical issue, removed from the particulars of the specific incident and actors? For example, most discussions of welfare reform are at heart part of the debate over the proper role of the nation state in caring for its citizens, vis-à-vis individual responsibility. The debate over bombing Kosovo in 1999 was about international law (sovereignty as well as human rights). Surveillance techniques, national ID cards, and other security measures are examples of the debate originating with the founding of nation states: the state’s role in providing security vis-à-vis individual privacy. 

Readings are assigned because they are important, informative, and pertinent to the topic at hand. Unless clearly identified as optional all readings are required. You are encouraged to read the optional readings as they may help broaden your understanding of the issues and topics discussed. Finally, some days have more reading than others, so please plan accordingly. A further suggestion is that you spend an hour at the beginning of the course accessing and printing, or saving to a disk, all assigned articles so that you have them accessible throughout the course.
Grading:

- 2-page critiques 20%

- Class participation 25% Bear in mind that quality, not quantity, is what really counts.  
- Quizzes 35% (daily)
- Exam 20% 

Assignments and papers

-Two-page critiques of assigned readings are due by 4pm Wednesday (addressing Monday’s through Wednesday’s readings) and Friday (addressing Thursday’s and Friday’s readings) weeks 1 and 2, and 4pm Monday week 3 (addressing Monday’s readings). Submissions must be via email attachment, 12-point font, 1 inch margins.20%
Graduate students: An exam with 15 questions and a response to one of five questions stated below. Your exam is due via email attachment by 12 noon Friday June 6th, and the response must be between 400 and 500 words. A penalty of one full letter grade is applied per hour for late submissions. Email: jeliasson@po-box.esu.edu  20%

Undergraduate students: Exam with 10 questions and a 300-word response to one of five questions stated below. Your exam is due via email attachment by 12 noon Friday June 6th. A penalty of one full letter grade is applied per hour for late submissions. Email: jeliasson@po-box.esu.edu  20%

To the following applies to all short responses (part of the final exam): Take a position and provide supportive evidence (avoid using first person narratives), while countering some opposing arguments.; cite data when appropriate. Use proper citations when quoting, paraphrasing, or using an idea originating with an author. (See further the section on Academic Honesty). At least two academic journal articles (excluding any assigned in the course) must be used and properly referenced in your response. All responses must be typed, double spaced, 12-point font, Times New Roman style, with 1-inch margins, submitted in electronic format, and within the word limitation stated above; responses failing to conform to these specifications will not be accepted. 
Questions:

1) Are capital controls helpful or harmful to economic and social development in poor countries? Take a stand (yes/no) and provide evidence. 

2) Is democracy unequivocally beneficial to economic development? Why? Why not? What benefits does democracy have for economic development and how are the manifested? What are problems with democratic rule and development? Take a stand (yes/no) and provide evidence. 

3) How do rich countries’ (European, Japanese and American) import tariffs hurt domestic consumers?

4) How do export tariffs generally hurt domestic producers and domestic consumers?

5) How do rich countries’ (European, Japanese and American) import tariffs hurt producers in less developed countries?

 “A” responses are those which: 

· Display competence and command of the issues discusses, and include basic facts, effects, and outcomes.

· Have a natural flow; that is, good transitions between paragraphs. 

· Are grammatically correct, include proper referencing and are proof-read.
“D” responses are those which:
-    Contain vague concepts and identifications

· Exclude vital information and lack structure or relevant support. 

· Are grammatically poor with incoherent sentences. 

· Lack natural flow and are not proof-read.

Please ask me if you are uncertain about any of the aforementioned. 

Academic Honesty

Students are responsible for knowing the rules and conditions under which university credit may legitimately be obtained. Plagiarism is not tolerated under any circumstances, and will result in a failing grade in the course. Further penalties will be pursued as appropriate. Thus, violations of academic honesty will be viewed with utmost seriousness, and appropriate sanctions in line with university policy will be applied. See further the university’s Academic Integrity Policy. 

Texts:

Cohn, T.H. (2008) Global Political Economy United States: Longman (4th ed)
There are also a few articles and opinion pieces assigned. Some are handouts but most readings can be retrieved online or through the ESU library site (see instructions).  I will also occasionally provide students with handouts during class in order to generate discussion and illustrate theoretical points with specific contemporary examples.  
In addition to the required readings, I suggest that students read an international newspaper such as the New York Times or Financial Times in order to stay informed of current events.  You can access the New York Times and Financial Times for free at the following web sites: http://www.nytimes.com and http://www.ft.com.  There are also a number of newsmagazines and academic journals dealing with international political economy, and which you can consult to keep up with rapidly changing circumstances in the world. These sources include the following newsmagazines and journals, most of which are accessible for free online through our library’s electronic library.
Instructions for retrieving newspaper articles and magazine articles (for example New York Times, Herald Tribune, The Economist) through the library: 

a) Go to the library’s homepage→ click on databases → scroll down and click on Academic Universe → LexisNexis → Search NEWS

Under Enter Search Terms type in most of the title, without quotation marks 

Under Select Sources you can leave it at NEWS or choose Major World Newspapers (which include Herald Tribune, New York Times etc )

d) Type in all or parts of the title of the article. 

e) Narrow the range to the time period during which the article was published (ex: 2006-2007) by selecting “previous 3 months” or “2 years” etc., and hit search.

Instructions for retrieving Financial Times  through the library: 

Go to the library’s homepage→ click on databases → scroll down and click on Academic Universe → LexisNexis → Power Search →under Select Sources choose Find More Sources”→ in "Find a source" type Financial Times → click GO, → under "Select sources below to search" highlight to the two top ones (the two Financial Times archives), → click "OK continue" , which takes you back to Power Search, where you type in the article name and hit Search (make sure the date range is appropriate)  

Instructions for retrieving assigned journal articles (ex: Foreign Policy, Foreign Affairs): 

a) Go to the library’s homepage and click on Full-Text Electronic journals. 

b) In “title begins with” type the journal name and click search.

c) Click on one of the data bases holding the journal (e.g. Business Source Premier or Academic Search Premier). 

d) Type in all or parts of the title of the article under “Find”.

e) Scroll down and check “Full text”.

f) Type in the name of the publication and the publication date range in the appropriate spaces; click search. 

g) Go to “Full text” to print the article. 

Graduate students read material designated “Graduate students” in addition to the readings assigned to undergraduates

Week 1:

What is international political economy?  IPE in theory and practice.

M: Cohn  Chapter 1. Introduction

Tu: Cohn  Chapter 2 Background and institutional set up
Optional: Dahl, R. (2005) “What Political Institutions Does Large-Scale Democracy Require?” Political Science Quarterly Summer in Soe, C. (2008) (ed) Comparative Politics Annual Edition 08/09 McGraw-Hill pp. 32-37(Handout)
W: Cohn  Chapter 3 and 4 Realism and Liberalism 

Realism and liberalism in practice: 

-Nye, J. (2007) “American Foreign Policy After Iraq” The Chronicle Review July 27 p.B6-8

-Buck, T. (2007) “Standard bearer How the European Union exports its laws” Financial Times  July 10

Optional: Rosenau, J. “Thinking Theory Thoroughly” in Viotti P. and Kauppi, M. (1999) International Relations Theory: Realism, Pluralism, Globalism, and Beyond Library of Congress  3rd ed. p.29-37 (Handout) 

Th: Cohn  Chapter 5 (Skim)  


-Stephens, P. (2006) “The decline of old certainties has created a world of disarray” Financial Times, February 3. 
-Stephens, P. (2007) “The West Cannot Hide From the Disordered World Beyond” Financial Times March 18.
F: Cohn  Chapter 6 International Monetary Relations 

-Giles, C. (2007) “Adjustment or affliction? Why the dollar's drop is failing to rebalance the world” Financial Times December 11, 2007
-Oakley, D. and Tett, G. (2007) “Euro displaces dollar in bond markets“ Financial Times January 14 

-Atkins, R. (2007) “Trichet angry at Sarkozy comments” Financial Times, September 7
 Graduate Students: Cline, W. “Why the U.S. External Imbalance Matters” The Cato Journal, Vol. 27 (1) online at http://www.cato.org/pubs/journal/cj27n1/cj27n1-4.pdf
Week 2: Monday-no class but keep up with the reading 

Tu: Cohn  Chapter 7 Debt and Crisis, and chapter 11 International Development
-Stiglitz, J.E. (2007) “Financial Hypocrisy” Economist’s Voice December, p1-3

At: http://www.bepress.com/ev
-Wolf, M. (2007) “The dangers of living in a zero-sum world economy” Financial Times  December 19
-Crook, C. (2007) “End global inequality: be a Luddite” Financial Times October 22

-Bate, R. (2008) “A Prescription for Free Trade” Review of International Economics Vol 15, issue 4, in Foreign Policy May/June p. 86-87.

Graduate students: Siegle, J. T, M. M. Weinstein, and M. H. Halperin (2004) “Why Democracies

Excel” Foreign  Affairs, September/October, pp. 57-71
W-Th: Cohn  Chapter 8 Global Trade

-Wolf, M. (2005)“The fighters for trade justice have misread the battlefield”  Financial Times November 23 
-Crook, C. (2007) “Unfounded new fears on free trade” Financial Times, May 10
-Bhagwati, J. (2007) “The free trade perspective lives on” Financial Times, October 10

-Wolf, M. (2008) “Why Washington’s rescue cannot end the crisis story” Financial Times, February 27.
-Beattie, A. (2008) “Crucial cargoes: Would global recession bring thirties-style curbs on trade?” Financial Times, February 25.

-Sutherland, P. (2008) “Transforming Nations How the WTO Boosts Economies and Opens Societies” Foreign Affairs March/April Vol. 87 Issue 2, p125-136
 “Introduction to the WTO; A Visit to the WTO Headquarters and Training”. Video in class
F: Cohn  Chapter 9 Regionalism and Global Trade

- Friedman, T. (2006) “The First Law of Petropolitics” Foreign Policy May/June

-Giles, C. (2008) “Living standards set to suffer strain” Financial Times, January 15 

Graduate students: Eliasson, J. and Sherman, R. (2006) “Trade Disputes and Non-State Actors: New Institutional Developments and the Privatization of Commercial diplomacy “ World Economy. Vol.29, issue 4, April pp.473-489 

Week 3 

M: Cohn  Chapter 10 MNCs and production

-Feulner, E.J (2004) “The Truth about Outsourcing” August 6, Heritage Foundation. At: 

http://www.heritage.org/Press/Commentary/ed080604c.cfm

-Wightman, A. (2007) “Myths versus Realities: The Truth about Outsourcing” DM Review Special Report June at http://www.dmreview.com/specialreports/20070619/1086460-1.html

-Beattie,A. (2007)“Trading ritual and reality How global business reduces the need for bilateral pacts” Financial Times September 19
Tu: Cohn Chapter 12 Returning to where we started we wrap up with a discussion of globalization and current trends in trade and monetary policy
Policy decisions and economic implications for, from and on trade and globalization and development 

-Krueger, A. (2003) “Globalization: Preserving the benefits. While globalization has its critics, slipping back into protectionism is not the way forward.” (First Deputy Managing Director
International Monetary Fund)  OECD Observer 240/241 December 2003 www.oecdobserver.org
- Giles, C. (2008) “An economy undermined?” Financial Times March 19
Videos in class

Pro: Norberg, J. (2003) “Globalization is good” Film, BBC 4 Video.google (in class)

Con: Chomsky, N. (2006) “Discussion on Globalization and Effects” Panel Debate Video.google 
Papers are due by 12 noon Friday June 6th, as an EMAIL attachment to jeliasson@po-box.esu.edu
Other readings that may be useful
The Economist
World Economy    

Council on Foreign Relations   Current History
   Christian Science Monitor

                           The New Republic     Foreign Affairs
World Politics

Foreign Policy
World Press Review

Journal of International Affairs
Review of International Political Economy
Winters, A.L. (2002) “Making the Case for Free Trade” International Finance, Vol. 5, no.3 471-484

Wolf, M. (2005) Why Globalization Works Yale University Press

Edelman, J. and Hart, J.A. (2003) The Politics of International Economic Relations Thomson-Wadsworth (6th Ed)

Owen, J. (1998) “The Canon and the Cannon” International Security Vol. 23, no. 3, pp. 147-178
Baylis, J. and Smith, S. (1997) The Globalization of World Politics Oxford: Oxford UP 
Escobar, Arturo (1995) Encountering Development the Making and Unmaking of the Third World Princeton: Princeton University Press.

